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Message Text 


DRAFTED BY COM/BED/OED/MEPD/INRANDOLPH, IR./CF 
APPROVED BY EB/OCA/CD:EMSACCHET 
COM/BED/OED/MEPD/SMCONGER, DIR. 

COM/OIM/SA/D. EARLE (INFO) 

EA/TIMBS:ECHESKY (INFO) 

032856 271012Z/16 

R 261722Z IAN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 
INFO AMEMBASSY OTTAWA 


LIMITED OFFICIAL USE STATE 021210 

E.O. 11652: N/A 
TAGS: BENC, ID, CA 

SUBJECT: MAJOR PROJECT: SOUTH SUMATRA INTEGRATED COAL 
AND TRANSPORTATION PROJECT 

REF: 77 STATE 225758 

1 . BOTH MORRISON-KNUDSEN AND FLUOR HAVE EXPRESSED CONCERN 
OVER ITEM IN DECEMBER 30 ISSUE OF MINING JOURNAL QTE 
CANADIAN AID TO INDONESIA TO THE TUNE OF 1,000 MILLION 
DOLLARS IS UNDER CONSIDERATION ACCORDING TO A STATEMENT 
BY THE CANADIAN EMBASSY IN JAKARTA. FINANCE COULD BE 
FORTHCOMING IN COOPERATION WITH THE WORLD BANK FOR THE 
DEVELOPMENT OF THE BUKIT ASSAM COAL MINE IN SOUTH SUMATRA 
TOGETHER WITH THE UPGRADING OF THE RAILWAY TO HARBOUR 
FACILITIES AND THE ESTABLISHMENT OF A COAL-FIRED THERMAL 
POWER PLANT IN WEST JAVA UNQTE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 021210 POSS DUPE 


2. BOTH FIRMS ARE PREPARING PROPOSALS FOR SUBMISSION 
BY FEBRUARY 15 ON PROJECT MANAGEMENT CONTRACT BUT AFRAID 
CANADIAN INITIATIVE COULD PREEMPT THEIR RECEIVING EQUAL 
CONSIDERATION. REQUEST EMBASSY DETERMINE STATUS OF 

CANADIAN OFFER HELP FINANCE THIS PROJECT THROUGH ITS 
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CONTACTS WITH DEPARTMENT OF MINES, P. N. BATUBARA, 
PIKA AND OTHER GOI ENTITIES AND REPORT ITS FINDINGS 
AT EARLIEST OPPORTUNITY. 

VANCE 


LIMITED OFFICIAL USE 
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